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Item 7.01 Regulation FD Disclosure.

A copy of the public statement, dated December 12, 2006, of Prudential Financial, Inc. (the “Company”) confirming the settlements described in Item 8.01 below is
furnished herewith as Exhibit 99.1.

Item 8.01 Other Events.

On December 11, 2006, The Prudential Insurance Company of America (“Prudential”), a wholly owned subsidiary of the Company, reached a resolution of the previously
disclosed investigation by the New York Attorney General’s Office (“NYAG”) relating to payments to intermediaries in the marketing and sale of group life and disability, group
long term care and group accidental death and dismemberment insurance and related matters.

This settlement resolves the investigation by the NYAG into these matters. In the settlement, Prudential does not admit liability as to any issue of fact or law. Under the terms
of the settlement, Prudential will pay a penalty of $2.5 million. Prudential will also pay $16.5 million into a fund to be paid to policyholders of group insurance who were
represented by insurance brokers, agents or other producers that received contingent or certain other compensation covered by the settlement between January 1, 2002 and
December 31, 2005. In the settlement, Prudential has agreed to propose to the NYAG for its approval a plan of distribution for such fund. Following the initiation of the
investigation, Prudential adopted and under the terms of the settlement has agreed to continue to implement a number of business reforms relating to, among other things, the
payment of compensation to producers of group insurance, compensation disclosures to group insurance clients and the adoption of standards of conduct relating to the payment of
such compensation to producers. In addition, Prudential has agreed, among other things, to continue to cooperate with the NYAG in any litigation, ongoing investigations or other
proceedings concerning any other person or entity relating to or arising from its investigations into these matters.

Separately, Prudential also settled the litigation brought by the California Department of Insurance based on the same matters. In connection with this settlement, Prudential
has agreed to business reforms and disclosures as to group insurance contracts insuring customers or residents in California and to pay certain costs of investigation.

The Company’s consolidated financial statements for the quarter ended December 31, 2006 will reflect an additional charge as to a portion of the payments required by the
above described settlements.

The settlements may adversely affect existing litigation or cause additional litigation and result in adverse publicity and other potentially adverse impacts to the Company’s
businesses.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits.
99.1 Public statement of Prudential Financial, Inc., dated December 12, 2006, confirming settlements with the New York Attorney General’s Office and the

California Department of Insurance of investigations into payments to intermediaries in the marketing and sale of certain group insurance products
(furnished and not filed).
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Prudential Financial, Inc.
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wiwrw prudential.com

For Immediate Release Contact: Bob DeFillippo
December 12, 2006 (973) 802-4149

PRUDENTIAL FINANCIAL SETTLEMENTS IN GROUP INSURANCE REGULATORY INVESTIGATIONS

NEWARK, N.J. — Prudential Financial, Inc. (NYSE: PRU) confirmed today that its subsidiary, The Prudential Insurance Company of America, has reached separate
settlements with the New York Attorney General and California Department of Insurance in connection with their investigations into regulatory matters involving its Group
insurance business.

Under the terms of the settlement with the NY Attorney General, the company agreed to pay $2.5 million as a penalty to the State of New York and $16.5 million into a fund
to be paid to certain group insurance policyholders, and to make changes to its business practices. The separate settlement with the California Department of Insurance requires
changes to business practices but no fines or remediation.

Prudential cooperated with the authorities throughout the process and voluntarily implemented procedures for the disclosure of contingent commissions retroactive to
January 2004. Under the terms of the New York settlement agreement, Prudential has also agreed to discontinue paying contingent commissions. The settlements resolve these
investigations and are in the best interest of Prudential and its policyholders.

Prudential Financial companies, with approximately $586 billion in total assets under management as of September 30, 2006, serve individual and institutional customers
worldwide and include The Prudential Insurance Company of America, one of the largest life insurance companies in the United States. These companies offer a variety of products
and services, including life insurance, mutual funds, annuities, pension and retirement-related services and administration, asset management, banking and trust services, real estate
brokerage franchises, relocation services and, through a joint venture, retail securities brokerage services. For more information, visit www.prudential.com.
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