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Item 2.05 Costs Associated with Exit or Disposal Activities.

On June 6, 2007, Prudential Financial, Inc. (the “Company”) announced its decision to exit the equity research, sales and trading operations of the Prudential Equity Group
(“PEG”), including those of the Company’s subsidiary, Prudential Equity Group LLC. This decision affects PEG’s offices and trading operations in the United States, including
New York City, Washington, D.C., San Francisco, Kansas City, Chicago, Philadelphia, Cleveland, Atlanta and Boston, and outside the United States in London, Zurich, Paris and
Tokyo. For the year ended December 31, 2006, these operations had revenues of approximately $260 million and income from continuing operations before income taxes of
approximately $34 million. At December 31, 2006, these operations had total assets of approximately $137 million. The Company anticipates that these operations will be
substantially wound down during the quarter ending June 30, 2007. General notification of this decision to affected employees occurred on June 6, 2007.

The Company currently estimates that it will ultimately incur aggregate costs of approximately $110 million ($72 million after-tax) in connection with this decision,
including approximately $75 million in employee severance, retention and other employee related costs, $18 million in lease related costs and $17 million of other costs. The
Company currently estimates that the majority of these costs will be reflected in the Company’s consolidated financial statements for the quarter ending June 30, 2007.

As a result of this decision, the PEG operations, which have been historically included in the Company’s Financial Advisory segment, will be excluded from the Financial
Advisory segment and included, together with the above-mentioned costs of exiting these operations, in either Corporate and Other operations as a divested business or in
Discontinued Operations depending on when the PEG operations cease to do business, with prior period results being adjusted to reflect such reclassification. Divested businesses
reflected in Corporate and Other operations consist of businesses that have been or will be sold or exited that do not qualify for “discontinued operations” accounting treatment
under generally accepted accounting principles (“GAAP”). The results of Discontinued Operations are included in net income determined in accordance with GAAP but are
excluded from income from continuing operations determined in accordance with GAAP. Results of both divested businesses and Discontinued Operations are excluded from
adjusted operating income, which differs from net income and income from continuing operations determined in accordance with GAAP but is the financial measure that the
Company uses to analyze the operations of each segment in managing its Financial Services Businesses.

Item 7.01 Regulation FD Disclosure.

The Company is furnishing herewith, as Exhibit 99.1, a copy of its news release, dated June 6, 2007, concerning the matters described under Item 2.05 above.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

99.1 News release of Prudential Financial, Inc., dated June 6, 2007, concerning the decision to exit the equity research, sales and trading operations of the Prudential Equity
Group (furnished and not filed).
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99.1 News release of Prudential Financial, Inc., dated June 6, 2007, concerning the decision to exit the equity research, sales and trading operations of the Prudential
Equity Group (furnished and not filed).



Exhibit 99.1

(# Prudential

Prudential Financial, Inc.
ews e ease 751 Broad Street
MNewark, N OT102-3777

www.prudential.com

For Immediate Release Contact: Theresa Miller
June 6, 2007 (973) 802-7455
theresa.miller@prudential.com

Prudential Discontinues Equity Research Operations

Newark, N.J. — Prudential Financial, Inc. (NYSE:PRU) announced today that it will discontinue the institutional equity research, sales and trading business known as
Prudential Equity Group. The decision affects the equity research operations throughout the United States, including its offices and trading operations in New York City and
Washington, D.C., San Francisco, Kansas City, Chicago, Philadelphia, Cleveland, Atlanta and Boston, and outside the United States in London, Zurich, Paris and Tokyo. Effective
immediately, Prudential Equity Group is dropping coverage of the sectors and companies it covers.

The company will comply with all applicable local laws and procedures as it begins the wind down process.

Prudential Financial, Inc. (NYSE: PRU), a financial services leader with approximately $630 billion of assets under management as of March 31, 2007, has operations in the
United States, Asia, Europe, and Latin America. Leveraging its heritage of life insurance and asset management expertise, Prudential is focused on helping individual and
institutional customers grow and protect their wealth. The company’s well-known Rock symbol is an icon of strength, stability, expertise and innovation that has stood the test of
time. Prudential’s businesses offer a variety of products and services, including life insurance, annuities, retirement-related services, mutual funds, investment management, and real
estate services. For more information, please visit www.prudential.com.
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